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Spiegel asks:

“Is The World Going Bankrupt?”

That is an odd question.

If some people are losing money, others must be gaining money, right?

But where is all the money going?
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s Bloomberg’s Jonathan Weil hints
at the answer in a post entitled “Is There Enough Money on Earth to Save the Banks?”

Two years ago the central planners convinced investors that the biggest
surviving financial institutions would be able to earn their way back to health,
in part through low interest rates and taxpayer support. The pressing question
soon may be whether there is enough money on the planet to save the system
as we know it, and if so, how much longer it will be before a crisis comes along
that finally swamps the ability of governments to contain it.

One-hit wonders such as Fed-induced stock-market rallies can induce euphoria
momentarily. They don’t fix the big problem.

As I've previously noted, the giant banks are drawing the American and world economy
down into a black hole. If we don’t break up the giant banks now, they’ll be bailed out again
and again, and virtually all independent economists and financial experts say that will drag
the world economy down with them.

Indeed, many economists and financial experts say that we’ll have a never-ending
depression or perpetual zombification unless the banks and bondholders are forced to write
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down their debt.

But the question remains: if all of the world’s money (of the Western world, anyway) is
draining out, where’s it going to?

Economists note:

A substantial portion of the profits of the largest banks is essentially a
redistribution from taxpayers to the banks, rather than the outcome of market
transactions.

Indeed, all of the monetary and economic policy of the last 3 years has helped the
wealthiest and penalized everyone else. See this, this and this.

A “jobless recovery” is basically a redistribution of wealth from the little guy to the big boys.

The Bush tax cuts and failure to enforce corporate taxes also redistribute wealth to the top
1%. See this and this.

Economist Steve Keen says:

“This is the biggest transfer of wealth in history”, as the giant banks have
handed their toxic debts from fraudulent activities to the countries and their
people.

Nobel economist Joseph Stiglitz said in 2009 that Geithner’s toxic asset plan “amounts to
robbery of the American people”.

And economist Dean Baker said in 2009 that the true purpose of the bank rescue plans is “a
massive redistribution of wealth to the bank shareholders and their top executives”.

The money of individuals, businesses, cities, states and entire nations are disappearing into
the abyss ...
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... and ending up in the pockets of the top .1% richest people.

The original source of this article is Washington's Blog
Copyright © Washington's Blog, Washington's Blog, 2011

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Washington's Blog

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca

www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.

For media inquiries: publications@globalresearch.ca



http://www.washingtonsblog.com/2011/01/inequality-is-worse-in-america-than-in.html
http://www.blogger.com/email-post.g?blogID=53246864840716464&postID=6888395894424266592
http://WashingtonsBlog.com
https://www.globalresearch.ca/author/washington-s-blog
http://WashingtonsBlog.com
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/washington-s-blog
mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

