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The Central Bank of the Russian Federation does not have to support the Russian economy.

There is no paragraph in the Constitution of the Russian Federation (written during the
1990s) that would tell the Central Bank to act in this manner.  For what purpose did the
Central Bank set the Russian ruble free?

Pravda.Ru asked expert opinion from State Duma deputy Yevgeny Fyodorov.

“All countries of the world are divided into two large groups. One group is
called  developed  countries,  and  the  other  group  –  developing,  or
underdeveloped countries, better to say. In the past, underdeveloped countries
were called colonies. Economies of all developed countries have one common
feature – low interest rates. This is a key point. All underdeveloped countries –
there are 90 percent of such countries in the world – have very high interest
rates. The essence of high interest rates, including in Russia, is not to allow
national currency onto national market. In order to let the Central Bank issue
rubles in Russia, so that we could go to stores to spend them, the Central Bank
needs  to  buy  US  dollars  first.  This  rule  is  common  for  underdeveloped
countries.

“The Russian Constitution says that the ruble should keep up rates. To this
end, the Central Bank should keep up rates too, and the Central Bank has
foreign exchange reserves for the purpose – $450 billion to date. This amount
exceeds cash ruble assets 2,5 times.

“In other words, Russia is not even a ruble country de jure. Russia is a dollar
country.  The Russian ruble takes a small  share in the country.  The whole
segment of investment is based on dollars and euros. The Constitution protects
that, and the Central Bank of the country should keep the rate. Now, we have
the  situation  when  the  Central  Bank  does  not  abide  by  the  Constitution,
because it raised the key rate and reduced the ruble rate. From the point of
view of the Constitution, the Central Bank is obliged to keep the rate. The
Central Bank violated the Constitution and Putin’s numerous instructions, but it
was an absolutely logical move. The charter of the Central Bank does not
contain a word about the Russian economy. It should not support the Russian
economy. The law says that the Central Bank is governed by international
agreements. The bank signs agreements that the Ministry of Justice does not
even register. The administration of the Russian Central Bank is based outside
Russia.

“There is no other central bank in the world that would not be allowed to
support the national economy. The Russian Central Bank is the only exception.
This  is  a  specific  peculiarity  of  the  Russian  Central  Bank.  The  law  even  says
that the bank is a branch of foreign companies in Russia. For example, the

https://www.globalresearch.ca/author/inna-novikova
https://www.globalresearch.ca/region/russia-and-fsu
https://www.globalresearch.ca/theme/global-economy
http://english.pravda.ru/russia/politics/12-12-2013/126368-international_law_russian_constitution-0/
http://english.pravda.ru/russia/politics/21-09-2012/122236-russia_apec-0/
http://english.pravda.ru/russia/economics/11-12-2014/129285-central_bank_russian_economy-0/
http://english.pravda.ru/russia/economics/27-01-2014/126691-russian_ruble-0/
http://english.pravda.ru/russia/economics/19-02-2004/4891-euro-0/
http://english.pravda.ru/russia/economics/27-05-2004/5720-bank-0/


| 2

Russian Central Bank is a depositary of the IMF. The law of the Central Bank
does not have a word about the Russian economy. Yet, it contains detailed
instructions on how to follow and execute instructions from abroad. The law
was made during the 1990s. Putin tried to amend it in the 2000s, but it did not
work out. As a result, the Central Bank of the Russian Federation works for a
foreign country under the Russian Constitution. This state imposes sanctions
on Russia. The Russian Central Bank is obliged to execute instructions from the
USA – the Americans set an official task to weaken the Russian economy.

“All of us – the people, the government, the Central Bank, the government,
MPs – we all work  on the basis of the Constitution and laws. Our laws say that
we have no sovereignty. The Central Bank works for a foreign country – this is
an official norm of the Constitution.

“If you have low interest rates in developed countries, free rate works for you.
If you have high interest rates, as in underdeveloped countries, free rate works
against you. The free rate is good when you have a free country. When a
country is a colony with high stakes, then the free rate, on the contrary, is
pumping money out of the country.

“All our factories were built on foreign loans. If you want to build something,
you have to raise a loan in a bank. Tractors, processing, refrigerators, logistics
– everything is on loan.

“Naturally,  all  of  this  is  connected to  the ruble  exchange rate,  which the
Central Bank refused to keep. The mechanism of price growth works through
the credit system. The government, no matter how good or bad it could be,
can  show  five  or  ten  percent  of  its  influence  on  economy.  Ninety  percent  of
influence on economy of any country is about the fiscal policy that state banks
determine. A government is a regulator and a little bit a budget. The changing
rate of the Central Bank stops financial flows that move economic life.”

Read the original in Russian
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