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De-Dollarization: Russian Banks Begin Testing New
National Payment System
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Russia’s Rossiya and SMP banks, which fell under Western sanctions, are among the eight
lenders that will start testing the country’s new national payment system on December 15.

“The pilot project involves SMP Bank and Rossiya Bank, those for which the story is very
critical  and important.  These are quite large banks,”  the head of the Russian National
payment system (NPS) Vladimir Komlev said in an interview with Rossiya 24 TV.

The move comes as a part of Russia’s ambitious initiative to move away from the Western
dominance of its financial markets. Last month the Russian Central Bank said it would have
its own international inter-bank payment system, an alternative to the global SWIFT network
up and running by May 2015.

Gazprombank, Rosbank, Alfa Bank and Ural Bank for Reconstruction and Development are
among eight other banks to join the pilot project. They were selected based on the size of
business, location and technology platform, Komlev said.

Another  bank  involved  in  NPS  testing  is  Russia’s  second  largest  VTB.  Recently  its
management has been vocal about the need to make Russia’s financial  system more self-
sufficient and ditch the US Dollar, Vedomosti reports.

The bank will soon connect to the NPS to test the system and be ready for any potential
difficulties with payments in the future.

Komlev said the new system’s principle of operating will remain the same. The use of the
existing  formats  will  be  more  convenient  for  banks;  they  won’t  have  to  reconfigure  their
software.

The latest version of the NPS technology is being tested by the Russian Openway Solutions
company.

“The modules  themselves  are  something  unique,  independent,  only  partly
related to the Openway. Now all this belongs to us: our code, the knowledge of
how the system is built, and its logic. We are able to develop it and provide
support,” said Komlev.

NPS was established in 2014 after a number of Russian banks were hit by US and EU
sanctions. In March international payment systems Visa and MasterCard stopped servicing
cards issued by the banks following the introduction of the sanctions.
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