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Ringing in the New Year with price rises on more than 350 drugs they market in the United
States, senior pharma industry executives will have been busy rehearsing their well-worn
claim that such increases are necessary to support research and development costs.
Lowering drug prices, they argue, would reduce profits and stifle product innovation. If we
examine the evidence, however, the truth turns out to be rather different. A recent study
shows that between 2012 and 2021, major pharma companies in the United States spent
more money on stock buybacks and shareholder dividends than they did on research and
development.

Authored by economists William Lazonick, professor emeritus of economics at the University
of Massachusetts, and Oner Tulum, a researcher at Brown University on Rhode Island, the
study describes how evidence strongly contradicts the pharma industry’s assertion that it is
necessary for drug prices to be unregulated in order to generate profits for reinvestment in
innovative new medicines. In reality, rather than using profits to increase investment,
pharma companies focus instead on maintaining high drug prices so that, by making
massive distributions to shareholders, they can boost the yields on their publicly traded
shares.

The study reveals that between 2012 and 2021, the 14 largest publicly-traded pharma
companies in the United States spent $747 billion on stock buybacks and shareholder
dividends - an amount that exceeds the $660 billion they spent on drug research and
development. Stock buybacks are increasingly being used by firms as a means of
manipulating their share prices. By repurchasing shares of their own stock, they reduce the
number of shares available and increase the value of those that remain. As such, the value
of a company can be artificially inflated irrespective of the efficacy or safety of its products.
While this practice has been legal in the United States since 1982 and has since become
widespread, the study authors argue that it should be banned.


https://www.globalresearch.ca/author/paul-anthony-taylor
https://www.globalresearch.ca/region/usa
https://www.globalresearch.ca/theme/science-and-medicine
https://lp.constantcontactpages.com/su/IJiNQuW?EMAIL=&go.x=0&go.y=0&go=GO
https://www.instagram.com/globalresearch_crg/
https://twitter.com/CrGlobalization
https://t.me/gr_crg
https://www.reuters.com/business/healthcare-pharmaceuticals/drugmakers-raise-prices-least-350-drugs-us-january-2022-12-30/
https://www.ineteconomics.org/perspectives/blog/sick-with-shareholder-value-us-pharmas-financialized-business-model-during-the-pandemic

The need for radical reform of the global healthcare system

The findings of this study clearly demonstrate that at its core, the pharma industry isn’t
really a health industry; it is an investment industry whose primary purpose is enriching the
bank balances of its shareholders. To the senior executives heading the world’s pharma
companies, the needs of human health come a very poor second behind the generation of
stupendous wealth and profit. As perverse as it might seem, it isn’t even in the interests of
the pharma industry to prevent diseases. To the contrary, in fact; the continued existence
and expansion of human health problems is a precondition for the industry’s financial
growth.

With even the British Medical Journal now openly admitting that the pharma industry has
corrupted medicine, the need for radical reform of the global healthcare system has never
been more urgent. An alternative model - focusing on disease prevention and the use of
science-based natural health approaches - already exists. Implementing it in a not-for-profit
form and providing free health education to people of all ages will be vital towards ensuring
its long-term success and survival. Meantime, as Lazonick and Tulum’s study essentially
proves beyond doubt, the pharma industry’s financialized business model is terminally sick
and incapable of reform.

*

Note to readers: Please click the share buttons above. Follow us on Instagram and Twitter
and subscribe to our Telegram Channel. Feel free to repost and share widely Global
Research articles.

This article was originally published on Dr. Rath Health Foundation.

Executive Director of the Dr. Rath Health Foundation and one of the coauthors of our
explosive book, “The Nazi Roots of the ‘Brussels EU’”, Paul is also our expert on the Codex
Alimentarius Commission and has had eye-witness experience, as an official observer
delegate, at its meetings. You can find Paul on Twitter at @paulanthtaylor

He is a regular contributor to Global Research.

Featured image is from DRHF

The original source of this article is Global Research
Copyright © Paul Anthony Taylor, Global Research, 2023

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Paul Anthony
Taylor


https://www.dr-rath-foundation.org/2022/04/british-medical-journal-admits-drug-industry-has-corrupted-medicine/
https://www.dr-rath-foundation.org/2022/04/british-medical-journal-admits-drug-industry-has-corrupted-medicine/
https://www.dr-rath-foundation.org/the-barletta-declaration/
https://dr-rath-education.org/health/turning-point/
https://www.dr-rath-foundation.org/2023/01/pharma-spends-more-money-increasing-shareholder-wealth-than-it-does-on-research-and-development/
https://twitter.com/paulanthtaylor
https://twitter.com/paulanthtaylor
https://www.dr-rath-foundation.org/2020/10/the-nazi-roots-of-the-brussels-eu-book/
https://twitter.com/paulanthtaylor
https://www.globalresearch.ca/author/paul-anthony-taylor
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/paul-anthony-taylor
https://www.globalresearch.ca/author/paul-anthony-taylor

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca

www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.

For media inquiries: publications@globalresearch.ca


mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

