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Want to own your own home, but stuck, temporarily, renting until you can? You aren’t alone.

Wolf Richter outlined a pretty eerie scenario.

The 2008 financial Armageddon was in larger part a result of the housing bubble bursting.
Thanks to the subprime mortgage scandal, millions of homeowners were put in homes they
couldn’t afford, making the awful game of musical chairs an inevitable and tragic charade.

Maestro to the musical chairs was Goldman Sachs, who unbeknownst to the public, was
selling toxic securities for risky mortgages, while secretly betting on the collapse of the
housing market.

According to McClatchy:

In 2006 and 2007, Goldman Sachs Group peddled more than $40 billion in
securities backed by at least 200,000 risky home mortgages, but never told
the buyers it was secretly betting that a sharp drop in U.S. housing prices
would send the value of those securities plummeting.

Everyone was swept up in the chaos. Goldman Sachs and the other banks got bailed out.
The public absorbed the costs, and the Federal Reserve set out on the biggest intervention
since World War II.

Now, Wolf Street is pointing out the effects for today’s housing market:

The housing market has been healed by the Fed’s bold actions, we’re told
incessantly…. Prices have soared over the last three years, and in some cities,
like  San  Francisco,  they  have  soared  far  beyond  the  prior  crazy  bubble
peak.  So we admit  grudgingly  that  the Fed’s  six-year  money-printing and
interest-rate-repression  campaign,  designed  to  inflate  every  asset  price  in
sight  even  to  absurdity,  has  worked.

However,  an essential  element in a healthy housing market – people who
actually live in homes they own – has been dissipating. The homeownership
rate  peaked  in  2004  at  69.2%.  It  was  during  the  prior  housing
bubble.  Speculative  buying  drove  up  prices  beyond  the  reach  of  many
potential buyers.

The American Dream is dissipating at a record pace, Wolf Richter argues:
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Homeownership  in  the  fourth  quarter  dropped  to  63.9% on  a  seasonally
adjusted basis, the lowest level since Q3 1994, according to the Commerce
Department. In all of 2014, homeownership plunged by 1.2 percentage points,
the largest annual drop in the history of the data series going back to 1980.

This record plunge in 2014 hit younger households the hardest. In the age
group under 35, the homeownership rate dropped 1.5 percentage points to
35.4%; in the age group 35-44, it dropped a phenomenal 2.1 percentage points
–  in  just  one  year!  –  to  58.8%.These  are  the  age  groups  where  the  first-time
buyers are concentrated. And they’re being sidelined.

The collapse of the American Dream is accelerating. This is what the “healing
housing market” looks like in one heck of a relentless chart. Note the record-
setting plunge in 2014:

That’s because home owners, particularly first time buyers, are being priced out and pushed
way, while renters – in both apartments and homes – are rising.

Since 2008, homeownership has been fading in all age groups. But in these
two age groups, it plunged respectively 6 points and 7.9 points!

And the bitter irony in the report? The vacancy rate in the rental  market
dropped to 7.0%, the lowest since 1993. America is turning into a country of
renters.

Worse, the wolves on Wall Street have pushed this trend deliberately.

A host of speculators, private equity firms and Great White sharks have taken their free and
cheap money – printed and handed over to them by the Federal Reserve – and used it not
only to drive up single family home prices, but to buy them up and force more and more
people to choose renting instead of owning!
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The nearly free money the Fed has graciously thrown toward Wall Street since
2008 has fallen on fertile  ground.  Private equity firms,  REITs,  and other Wall-
Street-funded  institutional  investors  of  all  sizes  have  plowed  hundreds  of
billions of dollars into hundreds of thousands of vacant single-family homes,
took  them  off  the  for-sale  inventory,  and  moved  them  over  to  the  for-rent
inventory.

This powerful buying spree by mega-landlords, concentrated over a three-year
period in select markets has driven up prices and pushed out potential home
buyers.

But these potential home buyers can rent these homes now. An apartment
building  boom  has  offered  alternatives  too,  often  in  central  locations,  rather
than in distant suburbs, reducing commutes and fuel costs and allowing people
to live near the urban excitement.

Millennials have figured it out too.

Good thing if you never wanted to own a piece of the American Dream, since people are
being concentrated into the cities anyway. Smaller square foot places, more single people,
more  dependent  than  ever  on  the  mega-landlords  –  who  now  are  trending  towards
dominating the housing market.

You can read more from Mac Slavo at his site SHTFplan.com

The original source of this article is SHTFplan.com
Copyright © Mac Slavo, SHTFplan.com, 2015

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Mac Slavo

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca
www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance
a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.
For media inquiries: publications@globalresearch.ca

http://shtfplan.com/
http://www.shtfplan.com/
https://www.globalresearch.ca/author/mac-slavo
http://www.shtfplan.com/
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/mac-slavo
mailto:publications@globalresearch.ca
https://www.globalresearch.ca
mailto:publications@globalresearch.ca

