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In Part  1,  I  explained that  the next  financial  crisis  will  be bailed out  not  with  central  bank
money creation but with our stocks, bonds and bank balances.
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property.

In Part 3, I explain David Rogers Webb’s conclusion that a massive financial crisis is pending
in  which  our  financial  assets  are  the  collateral  underwriting  the  derivative  and  financial
bubble and will result in the loss of our assets but leave us with our debts as happened to
those whose banks failed in the 1930s.

Webb begins with the economic formula that the velocity of circulation of money times the
money supply equals nominal Gross Domestic Product. V x MS = GDP.

The velocity of circulation is a measure of how many times a dollar is spent during a given
period of time, e.g., quarterly, annually. A high velocity means people quickly spend the
money that comes into their hands. A low velocity means people tend to hold on to money.

Velocity impacts the Federal Reserve’s ability to manage economic growth with money
supply changes. If the velocity of money is falling, an expansionist monetary policy will not
result in rising GDP. In such a situation, the Federal Reserve is said to be “pushing on a
string.” Instead of pushing up GDP, money supply increases push up the values of financial
assets and real estate resulting in financial and real estate bubbles.

Webb notes that falls in velocity are precursors of financial crises. A multi-year sharp fall in
velocity preceded the stock market crash in 1929 and the Great Depression that gave birth
to regulatory agencies. The 21st century is characterized by a long-term fall in velocity that
has reached the lowest level on record, while stocks and real estate have been driven to
unprecedented levels by years of zero interest rates. When this bubble pops, we will be
dispossessed.

Will the bubble pop?

Yes. The Fed suddenly and rapidly moved from zero to 5% interest rates, a reversal of the
policy that drove up prices of stocks and bonds. The Fed raises rates by reducing money
supply growth, thus removing the factor supporting high stock prices and collapsing the
value of bonds. This results in a lowering of the value of stocks and bonds serving as
collateral  for  loans,  which,  of  course,  means  the  loans  and  the  financial  institution  behind
them are in trouble. Bonds have already taken a hit. The stock market is holding because
participants believe the Fed is about to reverse its interest rate policy and lower rates.

Webb  notes  that  the  official  data  show  that  the  velocity  of  money  collapsed  in  the  21st
century while the Fed introduced “quantatative easing.” He makes the correct point that
when the velocity of money collapses, the Fed is pushing on a string. Instead of money
creation  fueling  economic  growth,  it  produces  asset  bubbles  in  real  estate  and  financial
instruments,  which  is  what  we  have  at  the  present  time.

When after more than a decade of near zero interest rates, the Fed raises interest rates it
collapses the values of financial portfolios and real estate and produces a financial crisis.

As the authorities have set in place a system that bails out secured creditors with our bank
deposits,  stocks,  and  bonds,  we  will  have  no  money  and  no  financial  assets  to  sell  for
money. People with mortgaged homes and businesses will lose them, as they did in the
1930s, when they lost their money due to bank failures. People with car payments will lose
their transportation. The way the system works is you lose your money but not your debts.
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The secured creditors are the creditors of the troubled institutions. Ultimately, the secured
creditors are the mega-banks defined as “privileged creditors.”

The  collapse  of  financial  asset  values  in  1929  resulted  in  the  failure  of  9,000  banks  (see
this). Bank failure meant that you lost the money you had in the bank. It means the same
thing today regardless of deposit insurance, because your deposits have been turned into
collateral for creditors. Moreover, FDIC deposit insurance is a joke. The FDIC’s assets are in
the billions. Bank deposits are in the trillions. The Dodd-Frank Act prioritized derivatives over
bank depositors, so a bank account holder is in line behind derivative claims. Apparently,
FDIC insurance claims will be issued in the form of issuance of stock in a failed bank.

It has all happened before, but not on the scale of what is pending.

Under  the  regulatory  regime  in  place,  financial  collapse  today  means  that  money  will  be
drained from the economy and be concentrated along with all wealth in a few hands. A
modern-day economy cannot function without money and without companies that serve as
distributors of food, goods, and services. Webb notes that it is a perfect opportunity for
central banks to introduce Central Bank Digital Currency (CBDC) with which they have been
experimenting.

The provision of CBDC to the population would provide a money supply and income to a
population in total chaos and restore order to a grateful population. But it would also give
total control to rulers. Webb quotes Augustin Carstens, general manager of the Bank for
International  Settlements  who says  that  the  key  difference  between present  day  currency
and Central Bank Digital Currency is that with CBDC the central bank will know how each
person uses their allotment of digital currency which gives the central bank absolute control
over you via the capability to regulate your purchases, to turn off disapproved purchases, to
discipline dissenters. You will be supplied with the means of life as long as you have a good
social credit score, which means that you are a non-dissenter of official narratives.

Webb believes that this result is the intent of the regulatory changes and corresponds to the
World Economic Forum’s agenda: “you will own nothing.” There is much in the regulatory
documents that support Webb’s belief. For example, the Single Resolution Board’s 2022
Guidance for Banks to prepare for “solvent wind-down,” is an indication that an event is in
the works. The Single Resolution Board’s Work Program 2023 states: “The year 2023 will be
the last of a transitional period for the establishment of the main elements of the resolution
framework in the Banking Union.” In other words, everything is in place.

Whether Webb is correct that the regulatory regime that has been put in place amounts to a
deliberate restoration of feudalism under high tech management or whether the new rules
are the unintended consequence of  the rulers’  drive for security is  not important.  The
relevant point is that the next financial crisis will dispossess us not only of our pensions and
financial assets but also of our freedom and independence. If the past is a guide, the next
financial crisis is close at hand.

If the mega-rich and the large financial intermediaries can be made aware of the situation, it
is in their own self-interest to convince Congress to use its law-making power to unwind the
regulatory system of dispossession that has been created. But the hour grows late.

Ordinary people are dismissive of the World Economic Forum and its agenda of “you will
own nothing and be happy,” but this is a mistake.

https://www.encyclopedia.com/economics/encyclopedias-almanacs-transcripts-and-maps/banking-panics-1930-1933
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The WEF was founded 53 years ago and has over the half century recruited many of the
important  people  in  business,  finance,  and  politics.  If  you  are  not  a  WEF  member  and
attendee at Davos, you are lower down on the totem pole. Social, political, and intellectual
standing depends on membership. It is important to understand that The Great Reset means
the re-institutionalization of feudalism.

Note that we are also being dispossessed of our food and farmers of the use
of their land:

“No Farmers No Food: Will You Eat The Bugs?” is an Epoch Original documentary exposing
the hidden agenda behind global “Green Policies,” the untold stories of farmers forced out of
business, the disruption this will have on our food supply, and why edible bugs are suddenly
being pushed to the fore as a “Global Green Solution.”

EpochTV program “Facts Matter” host Roman Balmakov investigates the rapidly changing
landscape of our global food source—the farming industry—through interviews with farmers
in The Netherlands, Sri Lanka, and the United States. This is the next global crisis that is
being ignored by the world’s media.

*
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