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The level of India’s economic boycott against Chinese imports will depend on how the two
countries  resolve  their  border  conflicts  and  if  Indian  industry  is  capable  of  offsetting  the
shortage of Chinese goods entering the country. Although the call to stop trading with China
is  strong in India,  it  appears that  Prime Minister  Narendra Modi  is  not  as enthusiastic
knowing the limitations of India’s industry.

Although Modi is not as enthusiastic as others in his country to stop trading with China,
some have already gone ahead without any directives from the government. The New Delhi
Hotel and Restaurant Owners Association banned its members from working with Chinese
guests. The ban applies to 75,000 rooms in three- and four-star hotels. The association also
called for reducing use of Chinese products. It is known that hotel and restaurant business
activities  in  the  Indian  capital  has  been  seriously  affected  by  the  coronavirus
quarantine.  Tourism recovery is  yet to be ascertained. Therefore,  not allowing Chinese
guests in their hotels and businesses is just a cheap attempt of populism after several Indian
soldiers  were killed in clashes with the Chinese military in  the disputed border region
between the two countries.

Each new crisis in Sino-Indian relations has resulted in an increased call to boycott Chinese
goods  in  India.  Usually,  this  is  due  to  the  massive  deficit  as  a  huge  proportion  of  goods
entering  India  come  from  China  while  very  little  flows  into  China  from  India.  Nationalist
forces in India continue to condemn and criticize Chinese goods, as well as Chinese shops
and companies operating in India. As India was humiliated in last month’s border dispute,
efforts  are  being  made  to  attack  Chinese  economic  activity  in  India.  Refusing  to  serve
Chinese guests in hotels is an act of economic inexpressibility, especially at a time when the
international tourist industry has been decimated by the pandemic.

Cooperating with China promotes industrialization and employment in India, something it
majorly lags behind in despite being far more infrastructurally developed compared to China
when it achieved independence from the British. Actions of boycott are economic suicide
that  destroys  the  business  environment  in  India  at  a  time  when  there  is  not  only  a
pandemic, but also difficulties in the world economy and international political upheaval.

Therefore, such actions are only determined by political populism and actually harm India.
This is especially apparent when only recently the Indian media reported that a supporter of
the ruling Bharatiya Janata Party (BJP) that Modi belongs to, threatened to break the legs of
anyone buying Chinese goods in Mumbai. However, the call to boycott is not supported by
the central government and are backed instead by parties and individuals trying to gain
political points. This means that the call to boycott Chinese goods is a local initiative. Even a
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local initiative can have a powerful impact, especially as Indians identify as being nationalist
in their hundreds of millions and could follow calls to boycott.

The trade war between China and the United States is a great opportunity for India to enter
the  Chinese  market  to  replace  American-made  goods.  India’s  trade  deficit  with  China  is
estimated to have narrowed to $48.7 billion during the last financial year – the lowest in five
years – compared with $53.6 billion a year ago, as imports from across the border dropped
over 7% to $65 billion in 2019-20, the Times of India reported. But such calls for boycott
only weakens India’s opportunities to further narrow the trade deficit with China. From the
viewpoint of the central government, India is interested in increasing trade with China –
therefore, this trade is as controlled as possible.

If  the border  issue is  resolved,  the hostilities  will  inevitably ease and the boycott  will
gradually  become futile.  A successful  boycott  depends on how well  Indian industry can fill
the gap in the market created by the lack of Chinese goods. The inevitable reality is that
India needs Chinese goods as it cannot meet all of this demand. It also needs Chinese
materials to produce goods and India is interested in Chinese investment. Therefore, any
restriction on cooperation with China is a clear conflict with India’s national interests.
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