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Finance and Business: Enemies of Sustainable
Development?
«The military-industrial complex is in itself a major deterrent to sustainable
development.»

By Prof. Jacques Prescott
Global Research, December 20, 2017
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The economy is seen by sustainable development theorists as a tool, a means to achieve
sustainability.  [1]  Although all  UN Member States have adopted in 2015 twenty global
sustainable development goals by 2030 “to ensure peace and prosperity for people and the
planet”, [2] funding for the actions needed to achieve these goals is slow to materialize. [3]
Yet financial resources have never been so abundant in the global economic system.

The priorities of the neo-liberal economy centered on the enrichment of a privileged few are
in fact contrary to the collective well-being. The main economic actors turn a blind eye to
the tragic socio-environmental  effects of  their  practices and act as enemies of  sustainable
development. Banks and financial systems, trade regulators, private companies and political
authorities, however, have an essential role to play and a responsibility to assume if we
want to succeed on the way to sustainability. As underlined by the ATTAC (Association for
Taxation  of  Financial  Transactions  and  Citizen  Action),  one  of  the  main  challenges  is
therefore  to  use  the  political,  economic  and  financial  levers,  whether  they  are  already
available  or  they  must  be  invented  to  speed  up  a  transition  to  more  responsible
investments. [4]

Indebtedness and bankruptcy

In Europe and America, central bank policies are dictated by the lobbies of private banks. [5]
[6]   Current  economic  frameworks  promote  easy  access  to  credit,  leading  to  over-
consumption and scandalous debt levels. According to the Institute of International Finance,
[7]  the public and private indebtedness of the 44 richest countries reached 235% of GDP in
2017 while it was 190% in 2007. Governments and people become hostages of banks and
their  fraudulent  monetary  system.  By  flooding  the  market  with  banknotes  [8]  (a  process
known as quantitative easing) whose value is based on the debt of the States and offering
very  low or  even  negative  borrowing  rates,  the  European Central  Bank,  following  the
example of the US Federal Reserve[9] and the Central Bank of Japan, [10] could lead the
European economy in a “nuclear” doldrums. [11]  The collapse of the banking sector in
2008, mainly caused by the low interest rates, easy money, subprime mortgage policy and
inadequate banking regulation of the US Federal Reserve, [12] [13] led to the bankruptcy of
thousands of households. In recent years, the bankruptcy rate of private banks around the
world has reached an all-time high at the expense of many small savers. [14] [15]

Even though the world of finance has been advocating for responsible investment [16] and
the green economy [17] [18] for some time, its contribution to sustainable development is
rather disastrous. This led the UN and the World Bank to publish in November 2017 a
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roadmap that proposes “an integrated approach that can be used by all  actors in the
financial sector – public and private – to accelerate the transformation towards a sustainable
financial system. » [19]  The UN’s Responsible Investment Program has also highlighted the
unwillingness  of  financial  advisors  to  promote  responsible  investment  and  the  lack  of
consideration of environmental and social issues in investment decisions. [20] In 2017, the
green bond market represents only 0.1% of the volume of the international bond market
valued  at  nearly  $  100  trillion.  [21]  Will  the  financial  community  by  itself  take  effective
measures against deregulation, [22] tax evasion, [23] [24]  large-scale market manipulation,
[25]  vulture funds, [26]  corruption [27] and money laundering? [28] Will it subject itself to
integrating environmental and social impacts into investment decisions? Unless forced to do
so, it is permissible to doubt it.

Overconsumption and overexploitation

Motivated  by  short-term gain  and  easy  money,  the  business  sector  is  flooding  consumers
with  riotous  advertising  promoting  questionable  lifestyles  and  cheap  products  and
encouraging over-consumption and waste. The use of corruption to access markets and
resources, tax evasion, cartelization, [29]  the relocation of industrial jobs [30] and the
social exploitation of workers [31] are but a few of the unsustainable and unacceptable
practices in this sector. Despite its commitment to the UN’s sustainable development goals
[32] and the adoption of social [33] and environmental [34] management standards, the
business community has yet to develop and implement a truly responsible growth model.

Inequitable trade

Similarly, international trade and commerce is controlled by multinationals eager for free
trade agreements that expand their hegemony at the expense of small local producers. [35]
It is well known that small island sugar-producing states would simply need a fair price to
make their production economically viable. [36] When will the World Trade Organization
truly  integrate  equity  in  its  decision-making?  When  will  it  act  effectively  against  illegal
cartels  and  commercial  dumping?

Security at all costs

The military-industrial complex, the war and security industry, is in itself a major deterrent
to sustainable development. This industry sector has a strong record of engaging in threat
inflation. In his book, Indefensible – Seven Myths That Sustain the Global Arms Trade,  [37]
 Paul Holden describes how the defense industry, the military, political  leaders and an
accommodative  press  can  agree  to  unduly  amplify  security  threats,  justify  military
interventions, pursue specific foreign policies and massively divert financial resources to the
industries and individuals that will be paid to defuse the threat.

The global increase in military budgets observed in recent years has come at the expense of
much needed social and environmental investments (up 43.6% since 2000 in the United
States alone to reach US $ 611 billion in 2016; [38]  according to a study by the Brown
University of Rhode Island published in 2017, US $ 5,600 billion has been spent on US wars
in Iraq, Syria, Afghanistan and Pakistan, veterans and homeland security since 2001 [39] ).
Many believe that the military activity of the United States and other NATO members held
under false humanitarian motives would be aimed primarily at protecting their economic
hegemony,  eliminating  competition  and  enslaving  the  peoples  by  destabilizing  and
destroying emerging countries. [40] [41] [42] [43]
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The IMF and the World Bank, obstacles to sustainable development? [44]

In  1971,  shortly  after  the  US  decision  to  end  the  International  Monetary  System  by
dissociating the dollar from the gold standard (so the US dollar was no longer convertible
into gold),[45]  the IMF and the World Bank are invested a new mission: to impose on
developing countries the liberalization of their economy by setting as conditionality to the
granting of any loan the adoption of a series of neo-liberal structural adjustment measures.
Reduction of state expenditure, privatization of national enterprises, devaluation of the local
currency  (let  the  currency  float),  reorientation  of  the  national  economy  towards  exports,
truth of prices (eliminate subsidies), lower wages, adoption of a legal framework favoring
respect for private property rights …

Although apparently laudable, these measures prove to be ineffective since they necessarily
entail  a  loss  of  financial  autonomy  for  the  countries  concerned,  a  reduction  of  public
services and an impoverishment of the population in general for the benefit of an elite; the
opposite of sustainable development.

For an ethics of development

Chronic indebtedness, questionable or downright illicit financial practices, inequitable trade
and the massive misappropriation of public funds for the defense industry largely explain
why it is so difficult to finance actions that promote sustainable development. As economist
Rodrigue Tremblay points out in his book The Code for Global Ethics, humanity needs a
serious moral  stroke to continue its  march towards continuous progress and increased
freedom. [46] The world of finance, business and politics suffers from a lack of morality. Its
commitment to sustainable development must be based on a universal ethics aimed at truly
improving people’s quality of life and social well-being. An ethics that our political leaders
have the responsibility to translate into concrete prescriptions.

 

Article in french :

La finance et les affaires, ennemies du développement durable?, December 11 2017,

 

Références

[1] «Economic instruments, by changing prices and market signals, discourage certain modes of
production and consumption and encourage others, thus reducing environmental degradation.»
http://www.rncreq.org/images/UserFiles/files/2014-10-21_M%C3%A9moire_Commission_Fiscalit%C3%A9
.pdf

[2] http://www.un.org/sustainabledevelopment/sustainable-development-goals/

[3] http://www.un.org/apps/newsFr/storyF.asp?NewsID=40157#.Wiqup0ribIU

[4] https://france.attac.org/IMG/pdf/rapportfinancevertevf.pdf

https://www.mondialisation.ca/la-finance-et-les-affaires-ennemies-du-developpement-durable/5621536
https://www.mondialisation.ca/la-finance-et-les-affaires-ennemies-du-developpement-durable/5621536
http://www.rncreq.org/images/UserFiles/files/2014-10-21_M%C3%A9moire_Commission_Fiscalit%C3%A9.pdf
http://www.rncreq.org/images/UserFiles/files/2014-10-21_M%C3%A9moire_Commission_Fiscalit%C3%A9.pdf
http://www.un.org/sustainabledevelopment/sustainable-development-goals/
http://www.un.org/apps/newsFr/storyF.asp?NewsID=40157#.Wiqup0ribIU
https://france.attac.org/IMG/pdf/rapportfinancevertevf.pdf


| 4

[5] http://www.postedeveille.ca/2016/09/trudeau-la-grande-trahison.html

[6] Canada’s Money Problem – Who Changed the Bank of Canada’s Policies in 1974 and Why?
https://canadaundernewstyranny.wordpress.com/2014/08/30/canadas-money-problem-who-changed-th
e-bank-of-canadas-policies-in-1974-and-why/

[7] https://www.iif.com/

[8]
https://qz.com/754103/central-banks-are-printing-money-as-though-the-global-economy-is-in-freefall/

[9]
https://www.businessbourse.com/2016/09/06/usa-de-leconomie-industrielle-a-leconomie-de-la-planche-a
-billets-lincroyable-declin-de-lindustrie-americaine/

[10]
http://plus.lapresse.ca/screens/be203cab-5da2-4359-87c7-4e4664956cd8__7C__ot7DLJjmdGLG.html

[11]
http://www.lepoint.fr/economie/la-bce-prete-a-appuyer-sur-le-bouton-nucleaire-de-la-politique-monetair
e-20-01-2015-1897908_28.php#

[12] Tremblay, R. 2008. Questions et réponses concernant l’actuelle crise financière. Mondialisation.ca,
24 janvier 2008.
https://www.mondialisation.ca/questions-et-r-ponses-concernant-l-actuelle-crise-financi-re/7885

[13] Tremblay, R., 2013. The Fed’s Monetary Policy of Zero Interest Rates. Global Research, March 05,
2013. https://www.globalresearch.ca/the-feds-monetary-policy-of-zero-interest-rates/5325258

[14]
http://www.wikistrike.com/2015/06/plusieurs-banques-europeennes-font-faillite-dans-le-silence-assourdi
ssant-des-medias-francais.html

[15]
http://www.agefi.fr/banque-assurance/actualites/video/20171024/declin-banques-se-poursuit-dans-finan
ce-europeenne-230391

[16] More on UN responsible investment program here : https://www.unpri.org/

[17] https://www.cairn.info/revue-reflets-et-perspectives-de-la-vie-economique-2012-4-page-97.htm

[18] https://france.attac.org/IMG/pdf/rapportfinancevertevf.pdf

[19] UN Environment & the World Bank Group, 2017. Roadmap for a Sustainable Financial System.
http://unepinquiry.org/wp-content/uploads/2017/11/Roadmap_for_a_Sustainable_Financial_System.pdf

[20] file:///C:/Users/Utilisateur/Downloads/PRI_Investment-consutant-services-review.pdf

[21] https://france.attac.org/IMG/pdf/rapportfinancevertevf.pdf

[22] «La croyance dans l’autorégulation pour remplacer la réglementation a clairement failli». Jeffers, E.
& J.-P. Pollin, 2012. Déréglementation bancaire des années 1980 et crise financière. Revue d’économie
financière 2012/1 (N° 105) : 103-114.

http://www.postedeveille.ca/2016/09/trudeau-la-grande-trahison.html
https://canadaundernewstyranny.wordpress.com/2014/08/30/canadas-money-problem-who-changed-the-bank-of-canadas-policies-in-1974-and-why/
https://canadaundernewstyranny.wordpress.com/2014/08/30/canadas-money-problem-who-changed-the-bank-of-canadas-policies-in-1974-and-why/
https://www.iif.com/
https://qz.com/754103/central-banks-are-printing-money-as-though-the-global-economy-is-in-freefall/
https://www.businessbourse.com/2016/09/06/usa-de-leconomie-industrielle-a-leconomie-de-la-planche-a-billets-lincroyable-declin-de-lindustrie-americaine/
https://www.businessbourse.com/2016/09/06/usa-de-leconomie-industrielle-a-leconomie-de-la-planche-a-billets-lincroyable-declin-de-lindustrie-americaine/
http://plus.lapresse.ca/screens/be203cab-5da2-4359-87c7-4e4664956cd8__7C__ot7DLJjmdGLG.html
http://www.lepoint.fr/economie/la-bce-prete-a-appuyer-sur-le-bouton-nucleaire-de-la-politique-monetaire-20-01-2015-1897908_28.php#
http://www.lepoint.fr/economie/la-bce-prete-a-appuyer-sur-le-bouton-nucleaire-de-la-politique-monetaire-20-01-2015-1897908_28.php#
http://mondialisation.ca/
https://www.mondialisation.ca/questions-et-r-ponses-concernant-l-actuelle-crise-financi-re/7885
https://www.globalresearch.ca/the-feds-monetary-policy-of-zero-interest-rates/5325258
http://www.wikistrike.com/2015/06/plusieurs-banques-europeennes-font-faillite-dans-le-silence-assourdissant-des-medias-francais.html
http://www.wikistrike.com/2015/06/plusieurs-banques-europeennes-font-faillite-dans-le-silence-assourdissant-des-medias-francais.html
http://www.agefi.fr/banque-assurance/actualites/video/20171024/declin-banques-se-poursuit-dans-finance-europeenne-230391
http://www.agefi.fr/banque-assurance/actualites/video/20171024/declin-banques-se-poursuit-dans-finance-europeenne-230391
https://www.unpri.org/
https://www.cairn.info/revue-reflets-et-perspectives-de-la-vie-economique-2012-4-page-97.htm
https://france.attac.org/IMG/pdf/rapportfinancevertevf.pdf
http://unepinquiry.org/wp-content/uploads/2017/11/Roadmap_for_a_Sustainable_Financial_System.pdf
file:///C:/Users/Utilisateur/Downloads/PRI_Investment-consutant-services-review.pdf
https://france.attac.org/IMG/pdf/rapportfinancevertevf.pdf


| 5

https://www.cairn.info/revue-d-economie-financiere-2012-1-page-103.htm

[23] More than half of international financial transactions pass through tax havens, and are exempt
from national taxes. See : Sainteville, M. 2011. Les paradis fiscaux dans la mondialisation boursière.
Espace politique 15/2011-3. https://espacepolitique.revues.org/2180

That was $ 5.3 trillion a day in April 2013 according to the Bank for International Settlements cf.
http://bourse.lefigaro.fr/devises-matieres-premieres/actu-conseils/devises-5300-milliards-de-dollars-ech
anges-chaque-jour-491677)

[24] http://ici.radio-canada.ca/emissions/enquete/2013-2014/evasion-fiscale/#Introduction

[25] Zero Hedge, 2016. Every Single Bloody Market Is Manipulated.
http://www.zerohedge.com/news/2016-04-14/markets-are-manipulated

[26] Vivien, R. & A. Penasse, 2017. Les fonds vautours : Dépeceurs des peuples.Mondialisation.ca, 20
mars 2017. https://www.mondialisation.ca/les-fonds-vautours-depeceurs-des-peuples/5580875

[27]
http://international.gc.ca/world-monde/issues_development-enjeux_developpement/peace_security-paix
_securite/corruption.aspx?lang=fra

[28]
http://www.chambresf.com/fr/info-deonto/gestion-des-dossiers/lutte-au-blanchiment-dargent/lutte-au-bl
anchiment-dargent-et-au-financement-des-activites-terroristes/

[29] Escande, P. 2017. Concurrence : la cartellisation du monde est en marche.

http://www.lemonde.fr/economie/article/2017/09/22/concurrence-la-cartellisation-du-monde-est-en-mar
che_5189683_3234.html

[30] Hurteau, P. 2009. Mondialisation et délocalisations d’emplois. Rapport de recherche IRIS/CISO.
https://www.ciso.qc.ca/wordpress/wp-content/uploads/Rapport_CISO_IRISv9.pdf

[31] Beatson, J. & J. Hanley, 2015. L’exploitation des travailleurs étrangers chez nous. Examen de
l’exploitation de la main-d’œuvre et du travail forcé au Canada.
http://cjf.qc.ca/wp-content/uploads/2017/08/Exploitation_des_travailleurs_etrangers_chez_nous-CATHII_a
out2017.pdf

[32] http://www.wbcsd.org/Overview/Resources/General/CEO-Guide-to-the-SDGs

[33] https://www.iso.org/files/live/sites/isoorg/files/archive/pdf/fr/discovering_iso_26000.pdf

[34] https://www.iso.org/fr/iso-14001-environmental-management.html

[35] file:///C:/Users/Utilisateur/Downloads/grain-5801-nouveaux-accords-de-libre-echange-la-
normalisation-de-la-brutalite-des-chaines-d-approvisionnement-mondiales.pdf

[36] Nations unies, 2005. Rapport de la réunion internationale chargée d’examiner la mise en œuvre du
programme d’action pour le développement durable des petits états insulaires. Port-Louis (Maurice),
10-14 janvier 2005. Page 90.

[37] Holden, P., 2017. Indefensible – Seven Myths That Sustain the Global Arms Trade. Zed Books, U.K.

https://www.cairn.info/revue-d-economie-financiere-2012-1-page-103.htm
https://espacepolitique.revues.org/2180
http://bourse.lefigaro.fr/devises-matieres-premieres/actu-conseils/devises-5300-milliards-de-dollars-echanges-chaque-jour-491677
http://bourse.lefigaro.fr/devises-matieres-premieres/actu-conseils/devises-5300-milliards-de-dollars-echanges-chaque-jour-491677
http://ici.radio-canada.ca/emissions/enquete/2013-2014/evasion-fiscale/#Introduction
http://www.zerohedge.com/news/2016-04-14/markets-are-manipulated
http://mondialisation.ca/
https://www.mondialisation.ca/les-fonds-vautours-depeceurs-des-peuples/5580875
http://international.gc.ca/world-monde/issues_development-enjeux_developpement/peace_security-paix_securite/corruption.aspx?lang=fra
http://international.gc.ca/world-monde/issues_development-enjeux_developpement/peace_security-paix_securite/corruption.aspx?lang=fra
http://www.chambresf.com/fr/info-deonto/gestion-des-dossiers/lutte-au-blanchiment-dargent/lutte-au-blanchiment-dargent-et-au-financement-des-activites-terroristes/
http://www.chambresf.com/fr/info-deonto/gestion-des-dossiers/lutte-au-blanchiment-dargent/lutte-au-blanchiment-dargent-et-au-financement-des-activites-terroristes/
http://www.lemonde.fr/economie/article/2017/09/22/concurrence-la-cartellisation-du-monde-est-en-marche_5189683_3234.html
http://www.lemonde.fr/economie/article/2017/09/22/concurrence-la-cartellisation-du-monde-est-en-marche_5189683_3234.html
https://www.ciso.qc.ca/wordpress/wp-content/uploads/Rapport_CISO_IRISv9.pdf
http://cjf.qc.ca/wp-content/uploads/2017/08/Exploitation_des_travailleurs_etrangers_chez_nous-CATHII_aout2017.pdf
http://cjf.qc.ca/wp-content/uploads/2017/08/Exploitation_des_travailleurs_etrangers_chez_nous-CATHII_aout2017.pdf
http://www.wbcsd.org/Overview/Resources/General/CEO-Guide-to-the-SDGs
https://www.iso.org/files/live/sites/isoorg/files/archive/pdf/fr/discovering_iso_26000.pdf
https://www.iso.org/fr/iso-14001-environmental-management.html
file:///C:/Users/Utilisateur/Downloads/grain-5801-nouveaux-accords-de-libre-echange-la-normalisation-de-la-brutalite-des-chaines-d-approvisionnement-mondiales.pdf
file:///C:/Users/Utilisateur/Downloads/grain-5801-nouveaux-accords-de-libre-echange-la-normalisation-de-la-brutalite-des-chaines-d-approvisionnement-mondiales.pdf


| 6

https://www.theguardian.com/global-development/2017/mar/20/how-the-arms-industry-trades-on-our-fe
ar-of-terrorism-book-paul-holden-indefensible

[38] Beaudoin, D. 2016. Quels pays ont le plus augmenté leur budget militaire? La réponse en carte.
Radio-Canada, 20 mai 2016.
http://ici.radio-canada.ca/nouvelle/782687/evolution-depenses-militaires-monde-carte

[39] Crawford, N.C., 2017. United States Budgetary Costs of Post-9/11 Wars through FY2018: A
Summary of the $5.6 Trillion in Costs for the US Wars in Iraq, Syria, Afghanistan and Pakistan, and  
Post-9/11 Veterans Care and Homeland Security. Watson Institute, Brown University. 
http://watson.brown.edu/costsofwar/files/cow/imce/papers/2017/Costs%20of%20U.S.%20Post-9_11%20
NC%20Crawford%20FINAL%20.pdf

[40] See for example : Ganser, D. 2007. Les armées secrètes de l’OTAN. Éditions Demi-Lune.

[41] http://www.alterinfo.net/Les-CAUSES-des-GUERRES_a1524.html

[42] Chomsky, N. 2002. De la guerre comme politique étrangère des États-Unis. Éditions Agone.

[43] Chossudovsky, M. 2002. Guerre et mondialisation: La vérité derrière le 11 septembre. Éditions Éco-
société.

Jacques Prescott is a consultant in biodiversity and sustainable development and associate
professor, Chair in eco-advising, Université du Québec à Chicoutimi

The original source of this article is Global Research
Copyright © Prof. Jacques Prescott, Global Research, 2017

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Prof. Jacques
Prescott About the author:

Jacques Prescott, M.Sc. est consultant international et
professeur associé à la Chaire en éco-conseil de
l’Université du Québec à Chicoutimi; ex-fonctionnaire
au ministère de l’Environnement, il a été au cœur de la
démarche de développement durable du Québec.

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca
www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance

https://www.theguardian.com/global-development/2017/mar/20/how-the-arms-industry-trades-on-our-fear-of-terrorism-book-paul-holden-indefensible
https://www.theguardian.com/global-development/2017/mar/20/how-the-arms-industry-trades-on-our-fear-of-terrorism-book-paul-holden-indefensible
http://ici.radio-canada.ca/nouvelle/782687/evolution-depenses-militaires-monde-carte
http://watson.brown.edu/costsofwar/files/cow/imce/papers/2017/Costs%20of%20U.S.%20Post-9_11%20NC%20Crawford%20FINAL%20.pdf
http://watson.brown.edu/costsofwar/files/cow/imce/papers/2017/Costs%20of%20U.S.%20Post-9_11%20NC%20Crawford%20FINAL%20.pdf
http://www.alterinfo.net/Les-CAUSES-des-GUERRES_a1524.html
https://www.globalresearch.ca/author/jacques-prescott
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/jacques-prescott
https://www.globalresearch.ca/author/jacques-prescott
mailto:publications@globalresearch.ca
https://www.globalresearch.ca


| 7

a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.
For media inquiries: publications@globalresearch.ca

mailto:publications@globalresearch.ca

