
| 1

China Financial Markets “Carefully Rigged”.
Instruments of Stock Market Manipulation

By Prof Michel Chossudovsky
Global Research, August 26, 2015
Press TV

Region: Asia
Theme: Global Economy

Press TV has interviewed Michael Chossudovsky, a professor of Economics at the University
of Ottawa, about China’s recently declared decision to reduce its main interest rates, in a
bid to stop global market indices from taking a nosedive.

Following is a rough transcription.

—

Press TV: Professor, how do you assess China’s decision to reduce its main interest rate?

Chossudovsky: Well, I think that it is a very symbolic action and has absolutely nothing to do
with the mechanisms of stock markets and it is certainly not a solution. Having examined
the situation and based on past experience, the collapse of the Shanghai stock exchange is
most probably the result of the process of market manipulation.

We have to look at the broader picture; from August of last year to approximately the end of
June,  the  value  of  the  Shanghai  stock  exchange,  the  composite  index,  increased  by
approximately 150 percent and then it started to collapse. This has all the features of a
carefully planned rigging of financial markets where speculators push up the values of the
stock market and then ultimately push them down. It is a well-known process that’s called
‘pump and dump’:  artificially  inflating the price of  stock and then selling at  inflated prices
and then gathering profits subsequently when it goes down again.

Video Interview

Press TV: Of course professor, some have doubts about China being the world’s second
largest economy because of this incident. How genuine and credible is such a claim?

Chossudovsky: Well, these economic benchmarks are invariably used to explain major shifts
in stock market values whether it is in China or the United States. They say [there is]
uncertainty about China’s economy and whether it is 7, 6 or 5 percent growth. I simply do
not buy that explanation.

We are  dealing with  something far  more complex.  There  is  no  spontaneity  in  market
responses which would trigger this downturn. There are instruments of manipulation which
are well-known – short-selling, options trade- in other words, buying an option on let’s say
the Dow Jones Industrial Average, under assumption that it goes up and then of course,
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these powerful  financial institutions have the ability to push it up and they also control the
media reports which then influence the broader directions of these transactions.

I  should  mention  that  a  large  share  of  financial  transactions  are  actually  implemented
through computer programmed trading.  In other words,  they are called high-frequency
trading programs and Goldman Sachs as well as other major financial institutions are known
to use these trading programs with a view to manipulating stock market transactions.

We should not dismiss the fact that the major players in the stock market have been
involved in serious manipulations, both of stock markets and currency markets. We recall
that last year in fact, several financial institutions were actually indicted for manipulation of
the currency markets.

The original source of this article is Press TV
Copyright © Prof Michel Chossudovsky, Press TV, 2015

Comment on Global Research Articles on our Facebook page

Become a Member of Global Research

Articles by: Prof Michel
Chossudovsky About the author:

Michel Chossudovsky is an award-winning author,
Professor of Economics (emeritus) at the University of
Ottawa, Founder and Director of the Centre for
Research on Globalization (CRG), Montreal, Editor of
Global Research. He has taught as visiting professor in
Western Europe, Southeast Asia, the Pacific and Latin
America. He has served as economic adviser to
governments of developing countries and has acted as
a consultant for several international organizations. He
is the author of 13 books. He is a contributor to the
Encyclopaedia Britannica. His writings have been
published in more than twenty languages. In 2014, he
was awarded the Gold Medal for Merit of the Republic
of Serbia for his writings on NATO's war of aggression
against Yugoslavia. He can be reached at
crgeditor@yahoo.com

Disclaimer: The contents of this article are of sole responsibility of the author(s). The Centre for Research on Globalization will
not be responsible for any inaccurate or incorrect statement in this article. The Centre of Research on Globalization grants
permission to cross-post Global Research articles on community internet sites as long the source and copyright are
acknowledged together with a hyperlink to the original Global Research article. For publication of Global Research articles in
print or other forms including commercial internet sites, contact: publications@globalresearch.ca
www.globalresearch.ca contains copyrighted material the use of which has not always been specifically authorized by the
copyright owner. We are making such material available to our readers under the provisions of "fair use" in an effort to advance

http://www.presstv.ir/Detail/2015/08/26/426401/China-Interest-Rate-Michael-Chossudovsky-
https://www.globalresearch.ca/author/michel-chossudovsky
http://www.presstv.ir/Detail/2015/08/26/426401/China-Interest-Rate-Michael-Chossudovsky-
https://www.facebook.com/GlobalResearchCRG
https://store.globalresearch.ca/member/
https://www.globalresearch.ca/author/michel-chossudovsky
https://www.globalresearch.ca/author/michel-chossudovsky
mailto:publications@globalresearch.ca
https://www.globalresearch.ca


| 3

a better understanding of political, economic and social issues. The material on this site is distributed without profit to those
who have expressed a prior interest in receiving it for research and educational purposes. If you wish to use copyrighted
material for purposes other than "fair use" you must request permission from the copyright owner.
For media inquiries: publications@globalresearch.ca

mailto:publications@globalresearch.ca

