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Most people that discuss the “economic collapse” focus on what is coming in the future.

And without a doubt, we are on the verge of some incredibly hard times. But what often
gets neglected is the immense permanent damage that has been done to the U.S. economy
by the long-term economic collapse that we are already experiencing. In this article | am
going to share with you 12 economic charts that show that we are in much, much worse
shape than we were five or ten years ago. The long-term problems that are eating away at
the foundations of our economy like cancer have not been fixed. In fact, many of them
continue to get even worse year after year. But because unprecedented levels of
government debt and reckless money printing by the Federal Reserve have bought us a
very short window of relative stability, most Americans don’'t seem too concerned about our
long-term problems. They seem to have faith that our “leaders” will be able to find a way to
muddle through whatever challenges are ahead. Hopefully this article will be a wake up
call. The last major wave of the economic collapse did a colossal amount of damage to our
economic foundations, and now the next major wave of the economic collapse is rapidly
approaching.

#1 Employment

The mainstream media is constantly telling us about the “employment recovery” that is
happening in the United States, but the truth is that it is just an illusion. As the chart below
demonstrates, just prior to the last recession about 63 percent of all working age Americans
had a job. During the last wave of the economic collapse, that number dropped to below 59
percent and stayed there for a very long time. In the past few months we have finally seen
the employment-population ratio tick back up to 59 percent, but we are still far, far below
where we used to be. To call the tiny little bump at the end of this chart a “recovery” is
really an insult to our intelligence...
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#2 The Labor Force Participation Rate

The percentage of Americans that are either employed or currently looking for a job started
to fall during the last recession and it has not stopped falling since then. The labor force
participation rate has now fallen to a 36 year low, and this is a sign of a very, very sick
economy...
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#3 The Inactivity Rate For Men In Their Prime Years

Some blame the decline in the labor force participation rate on the aging of our population.
But it isn't just elderly people that are dropping out of the labor force. In fact, the inactivity
rate for men in their prime working years (25 to 54) continues to rise and is now at the
highest level that has ever been recorded...
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#4 Manufacturing Employees

Once upon a time in America, anyone that was reliable and willing to work hard could easily
find a manufacturing job somewhere. But we have stood by and allowed millions upon
millions of good paying manufacturing jobs to be shipped out of the country, and now many
of our formerly great manufacturing cities have been transformed into ghost towns. Over
the past few years, there has been a slight “recovery”, but we are still well below where we
were at just previous to the last recession...
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#5 Our Current Account Balance

As a nation, we buy far more from the rest of the world than they buy from us. In other
words, we perpetually consume far more wealth than we produce. This is a recipe for
national economic suicide. Our current account balance soared to obscene levels just prior
to the last recession, and now we have almost gotten back to those levels...
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#6 Existing Home Sales

Our economy has never fully recovered from the housing crash of 2007-2008. As you can
see from the chart below, the number of existing home sales is still far below the level that
we hit back in 2006. At this point we are just getting back to the level we were at in 2000,
but our population today is far larger than it was back then...
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#7 New Home Sales

Things are even more dramatic when you look at new home sales. This is an industry that
have been absolutely emasculated. The number of new home sales in the United States is
just a little more than half of what it was back in 2000, and it isn’t even worth comparing to
what we experienced during the peak of 2006.
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#8 The Monetary Base

In a desperate attempt to get the economy going again, the Federal Reserve has been
wildly printing money. It has been so reckless that it is hard to put it into words. When |
look at this chart, the phrase “Weimar Republic” comes to mind...
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#9 Food Inflation

Thankfully, much of the money that the Federal Reserve has been injecting into the system
has not made it into the real economy. But enough of it has gotten into the system to force
food prices significantly higher. For example, my wife went to the store today and paid just
a shade under 10 bucks for just four pieces of chicken. And as you can see from the chart
below, food prices have been steadily going up in America for a very long time...
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#10 The Velocity Of Money

One of the reasons why we have not seen even more inflation is because the velocity of
money is extraordinarily low. In general, when an economy is healthy money tends to flow
through the system rapidly. People are buying and selling and money changes hands
frequently. But when an economy is sick, money tends to stagnate. And that is exactly
what is happening in the United States right now. In fact, at this point the velocity of the M2
money stock has dropped to the lowest level ever recorded...
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#11 The National Debt

As our economic fundamentals have deteriorated, our politicians have attempted to prop up
our standard of living by borrowing from the future. The U.S. national debt is on pace to
approximately double during the Obama years, and it increased by more than a trillion
dollars in fiscal year 2014 alone. Despite assurances that “the deficit is under control”, the
federal government borrows about a trillion dollars a year to fund new spending in addition
to borrowing about 7 trillion dollars to pay off old debt that is coming due. What we are
doing to future generations of Americans is absolutely criminal, and it is just a matter of
time before this Ponzi scheme totally collapses...
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#12 Total Debt

Of course it is not just the federal government that is gorging on debt. When you add up all
forms of debt in our society (government, business, consumer, etc.) it comes to a grand
total of more than 57 trillion dollars. This total has more than doubled since the year 2000...
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If you know anyone that believes that we are in good economic shape, just show them these
charts.

The numbers do not lie. Our economy is sick and it is getting sicker by the day.

And of course the next major financial crisis could strike at any time. U.S. stocks just
experienced their worst week in three years, and if cases of Ebola start popping up around

the country the fear that would cause could collapse our economy all by itself.

The debt-fueled prosperity that we are enjoying today is not real. We are living on the
fumes of our past, and every single day our long-term problems get even worse.

Anyone with half a brain should be able to see what is coming.

Sadly, most Americans will continue to deny the truth until it is far too late.
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